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During 2008 and 2009 | was able to make many trips to China to
assist the Operation Blessing China team in efforts to rebuild a
Sichuan mountain village that had been destroyed by the terrible
earthquake. During those trips, | was amazed and encouraged
by the massive efforts of the Chinese government, how they
first sent soldiers to rescue victims, then built temporary housing
and worked alongside villagers to help them rebuild their lives.
Foreign relief organizations provided some assistance, but
the vast majority of earthquake relief was provided by efforts
mounted by the Chinese government.

Sadly, | have not been able to visit China during 2010 because
| spent most of the year in Haiti working with our team there,
providing safe water and medicine, helping the Haitian people
recover from the January earthquake that took over 250,000
lives.

There are many similarities between the Sichuan and Haiti
earthquakes; the same sort of catastrophic damage, crumbled
buildings and shattered lives, but the big difference, is that the people of Haiti are on their own, they do not have a
strong government to help them rebuild their lives. Haitians are determined and hard-working people, but the only help
they are getting is from foreigners. The people of China are blessed to live in a country rich in resources and to have a
government able to respond to disasters quickly and effectively.

It is a great honor to be a small part of China’s efforts to respond to disasters and alleviate poverty. As leader of
Operation Blessing International | offer my most humble thanks to all who help support our efforts in China.

é [ Sincerely yours,
Bill Horan
President and COOQO,

Operation Blessing International
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Year 2010 proved to be a year full of challenges. Simply put,
Operation Blessing China’s humanitarian services would not have
been possible without the support from corporate and individual
donors, volunteers and partners like you who have given
generously in spite of the economic challenges you face with
your industries. With your kind donation and support, Operation
Blessing China was able to deliver various humanitarian aids and
services to impoverished families and children in remote parts of
China.

Year 2010 is also a blessed year for me personally. | was
invited to join Operation Blessing China on June 1 this year
after spending almost 3 years helping several Chinese non-
government orphanages to improve capacity and care as a full
time volunteer. | am really privileged to become a member of the
Operation Blessing China team of professionals who love and
care for the people they serve with dedication.

In 2011, we will continue to dedicate our effort to help alleviate J
suffering and bring hope to impoverished communities across China through various aid programs such as clean water,
community health and hygiene education, free medical clinics and surgeries, access to education, micro-enterprise
and micro-finance. Building on this good set of humanitarian services, we will seek to integrate these services to help
individual communities to address poverty and achieve long term self-sustainable development in the coming years.

As we say goodbye to year 2010 and step into the New Year 2011, with gratitude, | invite you to join us to continue help
make a difference.

Sincerely yours,

RS R
”7 Bill Luk

General Manager

Operation Blessing China
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ABOUT US
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Operation Blessing International

Operation Blessing International Relief and Development Corporation (Operation Blessing International) is a non-profit
501(c)(3) humanitarian organization based in Virginia Beach, Virginia in the U.S. Since 1978, Operation Blessing has
impacted more than 235 million people in 105 countries, providing goods and services valued at more than USD 2.7
billion. Alongside efforts in relieving human suffering, Operation Blessing International also facilitates the development of
healthy, vibrant and self-sustaining communities by addressing larger issues of education, food security, potable water,
employment, community health, and disaster mitigation projects.
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Operation Blessing China

Operation Blessing International has been operating humanitarian projects in China through CBN since 1999 when a
Representative Office was established in Beijing. In 2001, Operation Blessing China started implementing humanitarian
projects when Operation Blessing International and China Charity Federation signed a cooperation agreement.
Operation Blessing China is dedicated to the principle of stewardship to the needy and to all our supporters. Operation
Blessing China delivers aid to the needy with love, compassion and professional excellence.
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Our Mission

As a christian charitable organization in China, Operation Blessing China exists to alleviate suffering and bring hope to
impoverished communities throughout China.
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Our Philosophy

As an international charity organization, Operation Blessing International has 32 years of experience in providing
humanitarian assistance which meets the standards of “best practice” for non-profit organizations worldwide. The highest
standards of integrity and accountability remain our steadfast focus.
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Our Values

Compassion
Integrity
Accountability

Partnership

Who We Help

Operation Blessing operates projects primarily in China's
impoverished rural communities. Programs benefit:

e Poverty-stricken individuals, families and communities
® The disabled and life-threatened

e Children of urban migrant workers

e Disaster victims

e Orphans

What We Do

While special programs are sometimes designed to meet
urgent or regional needs, Operation Blessing China’s
core programs include:

® Healthcare

e Orphan care

e Clean water

® Educational assistance

e Community transformation

e Disaster relief and distribution of donated goods
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HEALTHCARE
VR

Free Clinic & Surgery

For the rural poor, basic medical assistances are out
of reach due to poverty; especially for many orphans
and children who confront death daily due to poverty.
Operation Blessing China realizes timely medical help
can save lives, relieve family burdens and bring hope. In
2010 the following assistance was provided:

» Medical teams were sent out to Hebei, Henan, Gansu,
Hubei, Inner Mongolia, Sichuan, Guizhou and Fujian
Provinces. Over 25,633 villagers were given free medical
checkups and medicine

» 161 orphans and children from poor families were
given timely surgeries including heart surgeries and cleft
lip/palate corrective surgeries, etc

» We also helped 2 adults with a cataract surgery and a
pterygium surgery
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Back to Sound

Hearing impaired children are constrained in many
ways because they are unable to communicate
with others and society, which results in slower
development. These hearing impaired children are
often timid, unconfident, and unsociable, which inhibits
them from assimilating into society. Operation Blessing
China provides hearing aids and speech therapy
in rehabilitation centers for impoverished hearing
impaired children. In 2010, Operation Blessing China
helped the following children through Back to Sound
Children’s Fund.

* 9 hearing impaired children were provided with high
quality hearing aids; 27 children were given one year
speech therapy; 50 hearing impaired children parents
were given training and 50 rehabilitation therapists
were provided training

+ Donated 3 multimedia classrooms for about 90
hearing impaired children in Langfang, Hebei Province
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Spirit Care

Operation Blessing China launched the Spirit Care
Project in September 2009 to assist those who need
counseling care. The project includes training and
supervising volunteer counselors, and providing one-
on-one counseling to beneficiaries. In 2010, Operation
Blessing China ran the following programs:

* Organized 12 activities entitled “Happy Weekend” for
over 25 orphans

* Organized 7 group counseling sessions for 8 parents
of hearing impaired children

* Held 2 psychology lectures for over 60 volunteers of
the Spirit Care project
* Provide constant supervision for 10 Spirit Care

volunteers

* Held 20 one-on-one counseling sessions
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EDUCATION ASSISTANCE CLEAN WATER
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Drought, soil erosion, over-use of groundwater, water pollution and
serious shortage of water supply facilities all result in severe shortage
of clean water resources. For those living in drought-stricken areas,
they face a mounting challenge as their natural water supplies diminish
annually. Operation Blessing China helps build cisterns and wells in
Gansu, Sichuan, and Guizhou Provinces. In 2010, Operation Blessing
China was able to assist by constructing:

+ 993 cisterns in Gansu and Guizhou, benefiting 4,054 inhabitants in
13 villages to access water

» 120 wells in Sichuan, where 480 inhabitants gained access to clean
water

» 2 pipe systems were built in Guizhou which connect mountain water

Despite government assistance plans, many families living in extreme poverty are to villagers, benefiting 1,272 villagers

unable to provide for their children’s education; resulting in some children not being
able to enter high school and are without any life skills. In 2010, in an effort to curtail
the amount of student drop-outs due to financial difficulties and to help these children

acquire skills to be productive in society, Operation Blessing China assisted with the FEEK . KEFHR. HFAKEBR, KEZE)E
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» Assisted 1,650 elementary and middle school students to continue with their TR, TR AERORK I DY fE R A R APk
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» Provided 290 vocational school students and college students with scholarships

» Organized summer and winter camps for 332 students to shape their character 4054 ZR RS

+ Provided training for teachers and distributed books, clothes, and stationery to o FEDU)IFE ) 480 it EAGHE 120 LIKH:, flift
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+ Established a kindergarten in Guizhou and funded the salary of two teachers o TESMFRBI SATPIAE, Bl R AKBINN
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+ Provided Englsih class in Shi Ban He primary school, a rural village in Guizhou

» Provided hygiene facility to primary students in Guizhou by building water pipe
system, cisterns, and latrines
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DISASTER RELIEF
Btk B

On April 14, 2010, a big 7.1-magnitude earthquake
rocked Yushu, Qinghai Province. Operation Blessing
China distributed blankets and ovens valued at more
than 100,000RMB to quake victims in 7 villages, 7
schools and 40 families in Jiegu town of Yushu to help
them endure the harsh winter.

Gifts—in—Kind (GIK)

Operation Blessing China distributes GIK to various
communities and needy people. In 2010, Operation
Blessing China:

* Donated 10,800 copies of magazines and books to
needy schools in Sichuan, Gansu, and Beijing areas

* Donated 1,648 boxes of colored pens, 961 stationery
cases and 620 toiletry bags to needy students in
Sichuan, Gansu, Hebei and Beijing areas

* Donated 3,000 quilts to the impoverished people in
Gansu, Sichuan, Hubei and Hebei Provinces

» Donated 1,510 clothes to needy people in Sichuan,

Gansu, and Beijing areas

In May 2010, Operation Blessing China provided relief
to villagers in Guizhou who suffered from the drought
disaster which had attacked the southern part of China
for the past six months. Operation Blessing China
provided clean water to 2,800 victims and two months’
corn to 1,735 villagers.
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COMMUNITY TRANSFORMATION
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With the rapid development of the Chinese economy, the larger Chinese society is now paying more attention to
philanthropy and its changes in direction and administration. In light of this, Operation Blessing China has also adjusted
its working direction and strategy from direct assistance to also include development plans. Operation Blessing China is
actively getting involved with the community, and seeking volunteer resources to expand Operation Blessing China’s work
from focusing on individual to community transformation. The aim is to give the community a helping hand to become
independent eventually and to in return help others. Based on Operation Blessing China’s original core projects such as
education, medical and clean water, Operation Blessing China will expand new projects such as farming development,
micro-enterprise and micro-finance to concentrate on changing an entire community to become sustainable.
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* Nokia sponsored the construction of the natural gas
piping system at Zhaoxian Orphanage and had staff visit the
orphans participating in making dumplings and cakes with
them. Nokia Staff families also celebrated the Chinese New
Year with the orphans at Zhaoxian Orphanage.
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+ Alcatel-Lucent financially supported children in Sichuan
earthquake stricken region and had staff participate in a
children’s character-building camp, interacting with the
children through the camp activities.
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» Schneider Electric supported the building of the Guanyin Primary School in the earthquake stricken Mingshan
County in Sichuan province and attended the school’s commissioning ceremony. The Schneider Electric team also
funded the electronic laboratory for the Bainian Vocational School in Beijing and attended its donation ceremony.
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+ The 9th EUCMA Charity Gala Dinner was
successfully held in Jun 2010. All funds raised at
the event (RMB559, 616.30) were used to meet
the needs of 34 severely ill children and orphans’
treatment, summer camp for 30 hearing impaired
children, and a multimedia classroom for 90 hearing
impaired children in Langfang of Hebei.
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- Reedelsevier staff participated in a thanksgiving
sharing get-together organized by the students
benefited through the ‘Rewarding the Diligent’
program at the Beijing Huangzhuang Vocational
School.
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- Diageo organized a cistern donation ceremony in
Gansu Province and sent staff to visit and check on the
cistern construction. By personally getting involved in
the cistern excavation process and meeting the villagers,
the staff had a deeper appreciation of the difficulties
faced by the locals in finding access to drinking water.
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» United Parcel Service (UPS) staff met and interacted
with these students joining in their vocational classes.
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2,930,257.75 2,930,257.75

10,320,157.68 10,320,157.68
11,126,427.78 11,126,427.78

2,123,987.65 2,123,987.65
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Audited financial statements and
other documents related to Operation
Blessing China’s non-profit status
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